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Next Event 
Results Out November, 10 

THE ITALIAN SEA GROUP - 12M Performance  

 Results out on 10 November: The Italian Sea Group will release key figures for 3Q22 
(sales, EBITDA, NFP and backlog) early in the afternoon of 10 November, with an analyst 
conference call at 4.30 PM CET via Zoom (link). At the release of full 1H22 results in mid-
September, the company provided positive indications on short-to-medium-term 
prospects, with a constructive tone during the conference call: the CEO was confident of 
reaching the upper end of the guidance range, both on revenues (Eu280mn-295mn) and 
profitability (Eu43mn-46mn).  

 We expect the company to report another solid quarter, well on track to meet FY 
guidance. On the back of previous company indications and the ongoing momentum of 
the industry as a whole, confirmed by the outcomes of major Yacht Shows in Europe and 
US as well as industry trend data – we expect another solid quarter, with the net backlog 
growing by c.Eu50mn QoQ (based on company and press indications on new contracts 
signed, plus Tecnomar for Lamborghini run-rate) to c.Eu540mn; the order book (full 
value of contracts signed) should have grown by the same amount (we are not aware of 
any deliveries during 3Q22) to Eu922mn, very close to the Eu1bn mark.  

 3Q22 sales up c.+60% YoY with margin expansion. 3Q22 sales are therefore expected 
to have risen 58.7% YoY to Eu74.3mn, accelerating from +40% in 2Q22 and bringing 
9M22 sales to Eu207.9mn, up +62.7% YoY. Based on our FY22 forecast of Eu294mn (in 
line with guidance) this would imply 4Q22E sales of Eu86mn, up +49% YoY with the 
slightly “softer” YoY growth rate justified by a very tough comp base: 4Q21 recovered 
some revenues that had been delayed in the preceding quarters for Covid-related 
reasons (the weight of 4Q21 on FY sales was 31%, vs. a more normalised 29% expected 
in 4Q22). As for profitability, we expect EBITDA to have come to Eu11.5mn with a margin 
on sales at 15.5%, up 30bp vs. the record 3Q21 margin last year. 9M22 EBITDA would 
have come to Eu31.4mn, a 15.1% margin, up +150bp YoY thanks to higher pricing and 
cost management, specifically on energy (coverage of sheds with photovoltaic panels 
should now be almost complete).  

 Higher visibility on FY22: our expectations, if confirmed, would provide greater visibility 
on FY22 guidance, providing some leeway to surpass targets. We are already aligned with 
company indications and therefore stick to our estimates for this year. Going forward, 
we are applying the same approach as for our overall stock coverage, with an additional 
degree of caution in light of the wider macroeconomic environment. We are also 
factoring in the presentation of the new Perini fleet in January 2023 vs. November 2022.  

 BUY confirmed; target Eu8.5 (from Eu9.5). Thanks to its positioning among the leading 
players at the very top end of the yachting industry, its unique, all-round business and 
facilities, as well as high visibility on prospects and cash generation, TISG looks very well 
placed to exploit the full potential of a steadily-growing industry. The clear opportunity 
of further broadening its capacity and exploiting the sailing yachts opportunity through 
the Perini Navi acquisition as well as the new serial projects adds further upside to the 
story. The DCF model now yields an equity value with a target price of Eu11.2 (Eu12.5 
before: risk-free rate raised to 4% vs. 3% before and new estimates factored in), to which 
we add an execution risk discount of c.25% (unchanged) pending further visibility on the 
evolution of the business and the integration with Perini. The stock is trading at a 
depressed 6.1x/4.7x EV/EBITDA ‘22/’23, a notable discount to Sanlorenzo (-25%/-33%) 
which in our view definitely does not recognise TISG’s value in full in light of the 
increasing visibility on results and prospects. 

 

Stock Rating

Rating: Unchanged
Target Price (Eu): from 9.50 to 8.50

2022E 2023E 2024E
Chg in Adj EPS 4.3% -6.3% -4.4%

4.0

4.5

5.0

5.5

6.0

6.5

7.0

7.5

N-21 J-22 M-22 M-22 J-22 S-22 N-22

THE ITALIAN SEA GROUP

THE ITALIAN SEA GROUP Rel. to FTSE All Shares (Reb.)

Stock Data

Reuters code: TISGR.MI
Bloomberg code: TISG IM

Performance 1M 3M 12M

Absolute 7.9% -9.4% -27.0%
Relative 1.0% -11.0% -10.4%
12M (H/L) 7.02/4.13
3M Average Volume (th):

Shareholder Data

No. of Ord shares (mn): 53
Total no. of shares (mn): 53
Mkt Cap Ord (Eu mn): 257
Total Mkt Cap (Eu mn): 257
Mkt Float - Ord (Eu mn): 54
Mkt Float (in %): 21.0%
Main Shareholder:
   GC Holding S.p.A. 62.6%

Balance Sheet Data

Book Value (Eu mn): 106
BVPS (Eu): 2.00
P/BV: 2.4
Net Financial Position (Eu mn): -23
Enterprise Value (Eu mn): 279

26.31

Key Figures & Ratios 2020A 2021A 2022E 2023E 2024E
Sales (Eu mn) 116 186 294 355 423
EBITDA Adj (Eu mn) 15 28 46 57 74
Net Profit Adj (Eu mn) 6 16 26 34 46
EPS New Adj (Eu) 0.308 0.495 0.648 0.875
EPS Old Adj (Eu) 0.308 0.474 0.692 0.915
DPS (Eu) 0.000 0.000 0.154 0.247 0.324
EV/EBITDA Adj 10.4 6.1 4.7 3.1
EV/EBIT Adj 13.4 7.3 5.4 3.5
P/E Adj 15.7 9.8 7.5 5.5
Div. Yield 0.0% 0.0% 3.2% 5.1% 6.7%
Net Debt/EBITDA Adj 0.6 -1.5 0.5 0.2 -0.4
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ANALYST CERTIFICATION 
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GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 
 Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM) 
 Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales.  
 Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio 

value are used 
 For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 
Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 2.5% and a risk premium of 5.0% 
are being used. 
Frequency of research: quarterly. 
Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published. 
Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period; 
NEUTRAL: stock performance expected at between +10% and – 10% compared to the market over a 12 month period; 
UNDERPERFORM: stock expected to underperform the market by between –10% and -25% over a 12 month period; 
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
Prices: The prices reported in the research refer to the price at the close of the previous day of trading 
 
CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS  
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 30 September 2022 Intermonte’s Research Department covered 121 companies. Intermonte’s distribution of stock ratings is as follows: 
 

BUY: 22.13 % 

OUTPERFORM: 48.36 % 

NEUTRAL: 27.87 % 

UNDERPERFORM 01.64 % 

SELL: 00.00 % 

 
The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (52 in total) is as follows: 
 

BUY: 38.46 % 

OUTPERFORM: 50.00 % 

NEUTRAL: 11.54 % 

UNDERPERFORM 00.00 % 

SELL: 00.00 % 
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In order to disclose its possible conflicts of interest Intermonte SIM states that: 
Intermonte SIM SpA is acting as ECM Advisor in GPI’s capital increase with an agreement with the company for the publication of an equity research regarding the company and the transaction. Intermonte will receive fees from the company for its 
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